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Industry: Tobacco companies fight hardest against meaningful 

tobacco tax increases because they know they are the most effective 

way to reduce tobacco use. 

 
Tobacco companies fight hardest against meaningful tobacco tax increases because they know 

increasing the price of tobacco reduces tobacco use. 
 

 
The tobacco industry promotes complicated tax systems because they ensure that affordable 

tobacco products can remain on the market. 
 

 
Tobacco companies fight strong tobacco tax proposals because they threaten product sales 

and, therefore, company profits. 
 

 

The tobacco industry uses a wide range of tactics to block strong tobacco tax policy, including 

scare tactics based on false and misleading claims, commissioning research reports that disguise 

vested interests, offering testimony, lobbying, using mass media to circulate arguments against 

tax increases, and more. 

 

Tobacco companies argue that tax increases also increase illicit trade, but tobacco companies 

often increase prices when higher taxes enter into effect to ensure they maintain profits as 

consumption declines.  

 

Tobacco companies claim to be an economic driver of a countries' prosperity when the opposite 

is true. Tobacco use imposes enormous financial costs on governments and compromises 

prosperity. 


